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INDEPENDENT AUDITOR’S REPORT 

 
 
To the Board of Directors of the 
  Superiorland Library Cooperative  
1615 Presque Isle Avenue 
Marquette, Michigan 49855 
 
 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of the Superiorland Library Cooperative 
(the Cooperative), as of and for the year ended September 30, 2025, and the related notes to the 
financial statements, which collectively comprise the Cooperative’s basic financial statements as 
listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Cooperative, as of September 30, 2025, and the 
respective changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of the Cooperative 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.   

Change in Accounting Principle  

As described in Note K to the financial statements, in fiscal year 2025, the Cooperative adopted 
new accounting guidance, GASB Statement No. 101, Compensated Absences. Our opinion is not 
modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
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Cooperative’s ability to continue as a going concern for twelve months beyond the financial 
statement date, including any currently known information that may raise substantial doubt shortly 
thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinions. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Cooperative’s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Cooperative’s ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Required Supplementary Information   

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, budgetary comparison information, and other required 
supplementary information, as listed in the table of contents, be presented to supplement the 
basic financial statements. Such information is the responsibility of management and, although 
not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with 
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auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Supplementary Information  

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Cooperative’s basic financial statements. The accompanying other 
supplemental information, as listed in the table of contents, is presented for purposes of additional 
analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements 
and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the other 
supplemental information is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated March 
26, 2026, on our consideration of the Cooperative’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Cooperative’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Cooperative’s internal control 
over financial reporting and compliance. 
 
 

Anderson, Tackman & Company, PLC 
Certified Public Accountants  
 
 
March 26, 2026
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Superiorland Library Cooperative 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 
 
Our discussion and analysis of the Superiorland Library Cooperative’s (the Cooperative) financial 
performance provides an overview of the Cooperative’s financial activities for the year ended 
September 30, 2025. Please read it in conjunction with the financial statements, which begin as 
listed in the Table of Contents. 
 
FINANCIAL HIGHLIGHTS 

• Net position for the Cooperative as a whole was reported at $890,324. Net position is 
comprised of 100% governmental activities. This represents an increase of $44,002 from 
prior year when net position was reported at $846,322.  

 

• During the year, the Cooperative’s total expenses were $963,248, while revenues from all 
sources totaled $1,007,250 resulting in an increase in net position of $44,002. 

 
USING THIS ANNUAL REPORT 
This annual report consists of a series of financial statements. The Statement of Net Position and 
the Statement of Activities (as listed in the table of contents) provide information about the 
activities of the Cooperative as a whole and present a longer-term view of the Cooperative’s 
finances.  
 
Reporting the Cooperative as a Whole 
One of the most important questions asked about the Cooperative’s finances is “Is the 
Cooperative as a whole better off or worse off as a result of the year’s activities?” The Statement 
of Net Position and the Statement of Activities report information about the Cooperative as a 
whole and about its activities in a way that helps answer this question. These statements include 
all assets, deferred outflows of resources, liabilities, and deferred inflows of resources using the 
accrual basis of accounting, which is similar to the accounting used by most private-sector 
companies. All of the current year’s revenues and expenses are taken into account regardless of 
when cash is received or paid. These two statements report the Cooperative’s net position and 
changes in them. You can think of the Cooperative’s net position - the difference between 
assets/deferred outflows of resources and liabilities/deferred inflows of resources - as one way to 
measure the Cooperative’s financial health, or financial position. Over time, increases or 
decreases in the Cooperative’s net position are one indicator of whether its financial health is 
improving or deteriorating. You will need to consider other non-financial factors, however, such 
as changes in the Cooperative’s operating base and the condition of the Cooperative’s capital 
assets, to assess the overall financial health of the Cooperative. 
 
In the Statement of Net Position and the Statement of Activities, we report all of the Cooperative’s 
activities as governmental activities. Federal and State grants along with contracted revenues 
finance most of these activities. 
 
Reporting the Cooperative’s Most Significant Funds 
The Cooperative only reports one fund which is the General Fund. The fund financial statements 
are reported in combination with the government-wide financial statements as listed in the Table 
of Contents. The General Fund, a governmental fund, is reported using an accounting method 
called modified accrual accounting, which measures cash and all other financial assets that can 
be readily converted into cash. The governmental fund statements provide a detailed short-term 
view of the Cooperative’s general government operations and the basic services it provides. 
Governmental fund information helps you determine whether there are more or fewer financial 
resources that can be spent in the near future to finance the Cooperative’s program. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) (Continued) 
 
We describe the relationship (or differences) between governmental activities (reported in the 
Statement of Net Position and Statement of Activities) and governmental funds in reconciliations 
which follows each of the Statement of Net Position and Statement of Activities. 
 
Superiorland Library Cooperative as a Whole 
Table 1 provides a summary of the Cooperative’s net position as of September 30, 2025 and 
2024. 
 

Table 1 
Statement of Net Position 

 2025  2024 

Current and other assets $944,342  $756,914 
Capital assets, net 316,356  327,428 

Total Assets 1,260,698  1,084,342 

    
Deferred outflows of resources 104,471  102,552 

    
Current liabilities 267,976  81,949 
Non-current liabilities 206,869  258,623 

Total Liabilities 474,845  340,572 

    
Deferred inflows of resources -  - 

    
Net Position:    
  Net investment in capital assets 316,356  327,428 
  Restricted 73,836  78,704 
  Unrestricted 500,132  440,190 

Total Net Position $890,324  $846,322 

 
Net Position of the Cooperative’s governmental activities stood at $890,324. Unrestricted net 
position — the part of net position that could be used to finance day-to-day activities stood at 
$500,132.  
 
The $500,132 in unrestricted net position represents the accumulated results of all past years’ 
operations. The results of this year’s operations for the Cooperative as a whole are reported in 
the Changes of Activities (see Table 2), which shows the changes in net position for fiscal years 
2025 and 2024. 
 

Table 2 
Statement of Activities 

 2025  2024 

Program Revenues:    
Charges for services $389,535  $411,195 

    Operating grants and contributions 183,002  173,334 
General Revenues:    

Sources not restricted to specific program 414,606  395,151 
Interest income 20,107  21,043 
Miscellaneous -  241 

Total Revenues 1,007,250  1,000,964 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) (Continued) 
 

Table 2 
Statement of Activities (Continued) 

 2025  2024 

Program Expenses:    
Library services $963,248  $988,438 
 -  1,601 

Total Expenses 963,248  990,039 

    
Change in net position 44,002  10,925 

    
Net Position, beginning 846,322  835,397 

Net Position, Ending $890,324  $846,322 

 

The Cooperative’s total revenues were $1,007,250. The total cost of all programs and services 
was $963,248 resulting in a change in net position of $44,002 as a result of fiscal year 2025 
operations. The overall change in net position of $44,002 is attributable to the following: 

• Governmental fund change in fund balance of $1,401 

• Depreciation expense of ($15,473) 

• Capital outlays of $4,401 

• Loss on disposal of capital assets of $-0- 

• Change in net pension liability and related of $56,944 

• Change in compensated absences of ($3,271) 
 
SUPERIORLAND LIBRARY COOPERATIVE’S FUNDS 
As the Cooperative completed the year, its General Fund (the only governmental fund) reported 
a fund balance of $676,366 with an increase of $1,401 from the beginning of the year.  The actual 
fund balance increase was more than the projected decrease of $26,069 due to a reduction of 
expected expenses in some budget line items, and an increase in state grants during the fiscal 
year. 
 
General Fund Budgetary Highlights 
The Cooperative’s Board adopted the fiscal year 2025 general fund budget in September 2024 
and the budget was amended as required throughout the year.  The final projected revenues were 
$1,035,488 and projected expenditures were $1,061,557, resulting in an anticipated decrease in 
the fund balance of $26,069.  The actual change in fund balance for the year was $1,401. 
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
Table 3 provides a summary of the Cooperative’s capital assets as of September 30, 2025 and 
2024. 
 

Table 3 
Capital Assets at Year-End 

(Net of Accumulated Depreciation) 

 2025  2024 

Land $49,000  $49,000 
Buildings and improvements 253,887  260,681 
Furniture and fixtures 13,469  17,747 

Capital Assets (Net) $316,356  $327,428 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) (Continued) 
 
During the year, the Cooperative had additions of a server and no disposals. Depreciation 
charged to expense was $15,473. Further details on capital assets can be found in the notes to 
the financial statements. 
 
Debt 
The Cooperative had no outstanding debt at year end. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS 
In preparing the budget for next year, the Board anticipates conditions to remain the same for FY 
2025/2026 as they were for FY 2024/2025 with some minor changes. 

 
CONTACTING THE COOPERATIVE FINANCIAL MANAGEMENT 
This financial report is designated to provide our customers, investors and creditors with a general 
overview of the Cooperative’s finances and to show the Cooperative’s accountability for the 
money it receives. If you have questions about this report or need additional financial information, 
contact the Cooperative Administrator at Superiorland Library Cooperative, 1615 Presque Isle 
Avenue, Marquette, Michigan 49855.  



Superiorland Library Cooperative

General Statement

Fund Adjustments of Net Position

ASSETS

Current Assets: 

Cash and cash equivalents 822,432$      -$                  822,432$           

Accounts receivable 74,075          -                    74,075               

Other assets -                    -                    -                        

Prepaid expenses 47,835          -                    47,835               

Non-current Assets: 

Capital assets, net of depreciation -                    316,356        316,356             

TOTAL ASSETS 944,342        316,356        1,260,698          

DEFERRED OUTFLOWS OF RESOURCES

   Change in pension investment projections -                    33,334          33,334               

   Employer contributions subsequent to measurement date -                    71,137          71,137               

TOTAL DEFERRED OUTFLOWS OF RESOURCES -                    104,471        104,471             

TOTAL ASSETS AND DEFERRED

OUTFLOWS OF RESOURCES 944,342$      

LIABILITIES

Current Liabilities:

Accounts payable 56,565$        -$                  56,565$             

Unearned revenue 199,146        -                    199,146             

Accrued wages 12,265          -                    12,265               

Non-Current Liabilities:

Portion due or payable within one year:

Accrued paid time off -                    9,880            9,880                 

Portion due or payable after one year:

Accrued paid time off -                    18,668          18,668               

Net pension liability -                    178,321        178,321             

TOTAL LIABILITIES 267,976        206,869        474,845             

DEFERRED INFLOWS OF RESOURCES

   Change in pension investment projections -                    -                    -                        

TOTAL DEFERRED INFLOWS OF RESOURCES -                    -                    -                        

FUND BALANCE

   Non-spendable 47,835          (47,835)         -                        

Restricted 26,001          (26,001)         -                        

Assigned 28,548          (28,548)         -                        

Unassigned 573,982        (573,982)       -                        

TOTAL FUND BALANCE 676,366        (676,366)       -                        

TOTAL LIABILITIES, DEFERRED INFLOWS

 OF RESOURCES AND FUND BALANCE 944,342$      

NET POSITION

Net investment in capital assets 316,356        316,356             

Restricted 73,836          73,836               

Unrestricted 500,132        500,132             

TOTAL NET POSITION 890,324$      890,324$           

STATEMENT OF NET POSITION AND 

GOVERNMENTAL FUNDS BALANCE SHEET

September 30, 2025

The accompanying notes to financial statements are an integral part of this statement.
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Superiorland Library Cooperative

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

September 30, 2025

Total Fund Balances for Governmental Funds 676,366$      

Amounts reported for governmental activities in the statement

of net position are different because:

Capital assets used in governmental activities are not financial

resources and therefore are not reported in the funds.

Cost of capital assets 426,234$      

Accumulated depreciation (109,878)       316,356        

Net pension liability, and related deferred (outflows)/inflows of resources,

is not due and payable in the current period and is not reported in the funds.

     Net pension liability 178,321        

     Deferred (outflows) of resources related to net pension liability (33,334)         

     Employer contributions subsequent to measurement date (71,137)         

     Deferred inflows of resources related to net pension liability -                    (73,850)         

Long-term liabilities are not due and payable in the current period and are

not reported in the funds.  Long-term liabilities at year-end consist of

accrued paid time off. (28,548)         

NET POSITION OF GOVERNMENTAL ACTIVITIES 890,324$      

The accompanying notes to financial statements are an integral part of this statement.
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Superiorland Library Cooperative

STATEMENT OF ACTIVITIES AND

GOVERNMENTAL FUNDS REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE

For the Year Ended September 30, 2025

General Statement of

Fund Adjustments Activities

EXPENDITURES/EXPENSES:

Library services 1,001,448$   (38,200)$       963,248$      

Capital outlay 4,401            (4,401)           -                    

Loss on disposal of assets -                    -                    -                    

TOTAL EXPENDITURES/EXPENSES 1,005,849     (42,601)         963,248        

PROGRAM REVENUES:

Charges for services 389,535        -                    389,535        

Operating grants and contributions 183,002        -                    183,002        

TOTAL PROGRAM REVENUES 572,537        -                    572,537        

NET PROGRAM EXPENSE 390,711        

GENERAL REVENUES:

State grants - unrestricted 414,606        -                    414,606        

Interest income 20,107          -                    20,107          

Miscellaneous -                    -                    -                    

TOTAL GENERAL REVENUES 434,713        -                    434,713        

EXCESS OF REVENUES

OVER EXPENDITURES 1,401            (1,401)           

CHANGE IN NET POSITION 44,002          44,002          

FUND BALANCE/NET POSITION:

Beginning of year 674,965        846,322        

END OF THE YEAR 676,366$      890,324$      

The accompanying notes to financial statements are an integral part of this statement.
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Superiorland Library Cooperative

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2025

Net Change in Fund Balances - Total Governmental Funds 1,401$          

Amounts reported for governmental activities in the statement

of activities are different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated

over their estimated useful lives as depreciation expense.  This is the

amount by which depreciation exceeded capital outlays in the current

period.

Depreciation expense (15,473)$       

Capital outlays 4,401            

Loss on disposal of assets -                    (11,072)         

Net pension liability reported in the statement of activities does not

require the use of current resources, and therefore, is not reported in

the fund statements until it is due for payment. 56,944          

Some expenses reported in the Statement of Activities, such as

compensated absences, do not require the use of current financial

resources and therefore are not reported as expenditures in

governmental funds. (3,271)           

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 44,002$        

The accompanying notes to financial statements are an integral part of this statement.
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SUPERIORLAND LIBRARY COOPERATIVE 
 

NOTES TO FINANCIAL STATEMENTS 
 

September 30, 2025 
 
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
The operations of the Superiorland Library Cooperative (the Cooperative) are accounted for with 
a separate set of self-balancing accounts. The accounting policies of the Cooperative conform to 
generally accepted accounting principles as applicable to governments and the following is a 
summary of the more significant policies: 
 
BASIS OF PRESENTATION 
 
The Cooperative adopted Governmental Accounting Standards Board (GASB) Statement No. 34, 
which substantially revised the financial statement presentation as described below. 
 
Government-Wide Financial Statements 
The Statement of Net Position and Statement of Activities display information about the 
Cooperative as a whole. They include all governmental activities which are generally financed 
through State sources, charges for services, and other revenues.  Equity is classified as net 
position and displayed in three components – net investment in capital assets, restricted, and 
unrestricted. 
 
Fund Financial Statements 
The accounts of the Cooperative are organized on the basis of funds.  The operations of the 
Cooperative’s only fund, the General Fund, are accounted for with a separate set of self-balancing 
accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows of 
resources, fund equity, revenues and expenditures. The General Fund is a governmental fund 
and it is used to account for all financial resources of the Cooperative. 
 
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 
 
Measurement focus is a term used to describe “which” transactions are recorded within the 
various financial statements.  Basis of accounting refers to “when” transactions are recorded 
regardless of the measurement focus applied. 
 
Measurement Focus 
On the government-wide Statement of Net Position and the Statement of Activities, the 
governmental activities are presented using the economic resource measurement focus as 
defined in item (b) below.  In the fund financial statements, the “current financial resources” 
measurement focus or the “economic resources” measurement focus is used as appropriate: 
 

a. The General Fund governmental fund utilizes a “current financial resources” 
measurement focus.  Only current financial assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources are generally included on the balance 
sheet.  The operating statement presents sources and uses of available spendable 
financial resources during a given period.  This fund uses fund balance as its 
measure of available spendable resources at the end of the period. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 
 
b. The government-wide statements utilize an “economic resources” measurement 

focus.  The accounting objectives of this measurement focus are the 
determination of operating income, changes in net position, financial position 
and cash flows.  All assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources, whether current or noncurrent, associated with 
their activities are reported.  Government –wide fund equity is classified as net 
position. 

 
Basis of Accounting 
In the government-wide Statement of Net Position and Statement of Activities, governmental 
activities are presented using the accrual basis of accounting.  Under the accrual basis of 
accounting, revenues are recognized when earned and expenses are recorded when the liability 
is incurred, or economic asset used.  Revenues, expenses, gains, losses, assets and liabilities 
resulting from exchange and exchange-like transactions are recognized when the exchange takes 
place. 
 
In the fund financial statements, governmental funds are presented on the modified accrual basis 
of accounting.  Under the modified accrual basis of accounting, revenues are recognized when 
“measurable and available.”  Measurable means knowing or being able to reasonably estimate 
the amount.  Available means collectible within the current period or within sixty days after year-
end.  Expenditures, including capital outlay, are generally recognized when the related fund 
liability is incurred. 
 
OTHER SIGNIFICANT ACCOUNTING POLICIES 
 
Cash and Equivalents - The Cooperative’s cash and cash equivalents as reported in the 
Statement of Net Position are considered to be cash on hand, demand deposits and short-term 
investments with maturities of three months or less. The fair value measurement of investments 
is based on the hierarchy established by generally accepted accounting principles, which has 
three levels based on the valuation inputs used to measure an asset’s fair value. 
 
Capital Assets - The accounting and reporting treatment applied to capital assets associated 
with a fund are determined by its measurement focus.  In the fund financial statements, capital 
assets used in governmental fund operations are accounted for as capital outlay expenditures of 
the governmental fund upon acquisition. 
 
In the government-wide financial statements, all capital assets are valued at historical cost or 
estimated historical cost if actual historical cost is not available.  Donated capital assets are valued 
at their estimated fair value on the date donated. The Cooperative defines capital assets as assets 
with an initial, individual cost of more than $1,000. 
 
Depreciation of all exhaustible capital assets is recorded as an allocated expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of Net Position.  
Depreciation is provided over the assets’ estimated useful lives using the straight-line method of 
depreciation.  The range of estimated useful lives by type of asset is as follows: 
 

Buildings 50 years 
Building improvements 5 – 15 years 
Furniture and fixtures 3 – 20 years 

 
 



 

16 

NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 
 
The cost of normal maintenance and repairs is charged to operations as incurred.  Renewals and 
betterments are capitalized and depreciated over the remaining useful lives of the related 
properties. 
 
Deferred Outflows of Resources - In addition to assets, the statement of net position will 
sometimes report a separate section for deferred outflows of resources. This separate financial 
statement element, deferred outflows of resources, represents a consumption of net position that 
applies to future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. The Cooperative reports the following in this category: 
 

The Cooperative reports deferred outflows of resources for change in expected and actual 
investment returns, assumptions, and benefits provided in its pension plan.  
 
The Cooperative’s Pension Plan has a plan year of January 1 to December 31 while the 
Cooperative has a fiscal year of October 1 to September 30. Under GASB 71, the 
contributions made to the plan subsequent to the measurement date are reported as 
deferred outflows of resources.  

 
Compensated Absences - The Cooperative’s policies regarding compensated absences permits 
employees to accumulate earned but unused personal time off.  The liability for these 
compensated absences is recorded as long-term debt in the government-wide statements.  In the 
fund financial statements, governmental funds report only the compensated absence liability 
payable from expendable available financial resources. 
 
Deferred Inflows of Resources - In addition to liabilities, the statement of net position and 
governmental funds balance sheet will sometimes report a separate section for deferred inflows 
of resources. This separate financial statement element, deferred inflows of resources, represents 
an acquisition of net position that applies to a future period(s) and so will not be recognized as an 
inflow of resources (revenue) until that time. The Cooperative reports the following in this 
category: 
 

The Cooperative reports deferred inflows of resources for change in expected and actual 
investment returns, assumptions, and benefits provided in its pension plan.  

 
Revenues - In the government-wide Statement of Activities, revenues are segregated by activity 
and are classified as either program revenue or general revenue.  Program revenues include 
charges to customers or applicants for goods or services, operating grants and contributions and 
capital grants and contributions.  General revenues include all revenues, which do not meet the 
criteria of program revenues and include revenues such as State funding and interest earnings. 
 
In the governmental fund statements, revenues are reported by source, such as federal sources, 
state sources and charges for services.  Revenues consist of general purpose revenues and 
restricted revenues. General purpose revenues are available to fund any activity reported in that 
fund, while restricted revenues are available for a specific purpose or activity and the restrictions 
are typically required by law or a grantor agency.  When both general purpose and restricted 
revenues are available for use, it is the Cooperative’s policy to use the restricted resources first. 
 
Expenses/Expenditures - In the government-wide Statement of Activities, expenses are 
segregated by activity and are classified by function. In the governmental fund statements, 
expenditures are classified by character such as current operations and capital outlay.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 
 
Defined Benefit Pension Plan – For purposes of measuring the Net Pension Liability, deferred 
outflows of resources and deferred inflows of resources related to pensions, and pension 
expense, information about the fiduciary net position of the Municipal Employees Retirement 
System (MERS) of Michigan and additions to/deductions from MERS’ fiduciary net position have 
been determined on the same basis as they are reported by MERS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at fair value.  
 
Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources at the date of the financial statements 
and the reported amounts of revenue and expenses during the reporting period.  Actual results 
could differ from those estimates. 
 
Subsequent Events - Management evaluates events occurring subsequent to the date of the 
financial statements in determining the accounting for and disclosure of transactions and events 
that affect the financial statements.  Subsequent events have been evaluated through March 26, 
2026, which is the date of the accompanying Independent Auditor’s Report, which is the date the 
financial statements were available to be issued. 
 
NOTE B – DEPOSITS AND INVESTMENTS: 
 
The Cooperative’s cash and equivalents, as reported in the Statement of Net Position, consisted 
of the following: 
 

Cash and cash equivalents:  
     Unrestricted $822,432 
     Restricted - 

Total $822,432 

 
Custodial Credit Risk – Deposits 
Custodial credit risk is the risk that in the event of a bank failure, the Cooperative’s deposits may 
not be returned to it. State law does not require, and the Cooperative does not have, a deposit 
policy for custodial credit risk. The carrying amount of the Cooperative’s deposits with financial 
institutions was $822,432 and the bank balance was $837,358. Of the bank balance, $342,392 
or approximately 41% was covered by federal depository insurance according to FDIC 
regulations. The bank balance is categorized as follows: 
 

Amount insured by the FDIC $342,392 
Amount collateralized - 
Amount uncollateralized and uninsured 494,966 

Total $837,358 

 
Investments 
Investments, including derivative instruments that are not hedging derivatives, are measured at 
fair value on a recurring basis. Recurring fair value measurements are those that Governmental 
Accounting Standards Board (GASB) Statements require or permit in the statement of net position 
at the end of each reporting period. Fair value measurements are categorized based on the 
valuation inputs used to measure an asset’s fair value: Level 1 inputs are quoted prices in active  
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NOTE B – DEPOSITS AND INVESTMENTS (Continued): 
 
markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs 
are significant unobservable inputs. As of September 30, 2025, the Cooperative had no 
investments. 
 
Interest Rate Risk 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of the 
Cooperative’s investments. The Cooperative does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from 
increasing interest rates. 
 
Risk 
Michigan statutes (Act 196, PA 1997) authorize the Cooperative to invest in bonds, other direct 
obligations and repurchase agreements of the United States, certificates of deposits, savings 
accounts, deposit accounts or receipts of a bank which is a member of the FDIC and authorized 
to operate in this state, commercial paper rated at the time of purchase within the two highest 
classifications established by not less than two standard rating services and matures within 270 
days from date of purchase, bankers’ acceptances of the United States banks, obligations of the 
State of Michigan and its political subdivisions, external investment pools, and certain mutual 
funds. Michigan law prohibits security in the form of collateral, surety bond, or another form for 
the deposit of public money. 
 
The Cooperative has no investment policy that would further limit its investment choices. 
 
NOTE C – CAPITAL ASSETS: 
 
Capital asset activity for the year ended September 30, 2025 is as follows: 
 

 
 

Balance 
9/30/2024 

  
Additions 

  
Disposals 

 
  

Balance 
9/30/2025 

Asset Cost:        
  Land $49,000  $-  $-  $49,000 
  Buildings and improvements 294,398  -  -  294,398 
  Furniture and fixtures 78,435  4,401  -  82,836 

Total Asset Cost 421,833  4,401  -  426,234 

        
Accumulated Depreciation:        
  Buildings and improvements (33,717)  (6,794)  -  (40,511) 
  Furniture and fixtures (60,688)  (8,679)  -  (69,367) 

Total Accumulated Depreciation (94,405)  (15,473)  -  (109,878) 

Net Capital Assets $327,428  ($11,072)  -  $316,356 

        
 
Depreciation expense charged to governmental activities was $15,473. 
 
NOTE D – ACCRUED PAID TIME OFF: 
 
The entity records on the government-wide Statement of Net Position the accrued liability arising 
from accumulated vested personal time off and vacation leave which is payable to entity 
employees when they separate from employment.  The Board of Directors adopted a revised 
personnel policy manual on 3/12/2025.  Under the new policies, leave designated as personal 
time off was frozen and will no longer accrue.   
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NOTE D – ACCRUED PAID TIME OFF (Continued): 
 
Employees hired before 3/12/2025 are eligible for compensation at separation for up to 50% of 
their accumulated personal time off; the compensation scale is based on years of service with the 
Cooperative.  For employees with less than 8 years of service, personal time off payable upon 
separation ranges from 10% - 40%, depending on the number of years of service.   
 
Beginning 3/12/2025, all employees are eligible at separation for unused accrued vacation leave.  
Employees hired before 3/12/2025 are eligible to be compensated for up to two years of accrued 
vacation leave and employees hired after 3/12/2025 are eligible to be compensated for up to one 
year of vacation leave.  Vacation accrual is based on years of service with the Cooperative.  
 
Beginning 3/12/2025, employees may accrue up to 70 hours of sick time, however, there is no 
payout at termination.   
 
As recorded under GASBS No. 101, the accumulated personal time off payable is as follows: 
 

 
 

Balance 
9/30/2024 

  
Additions 

  
Disposals 

 
  

Balance 
9/30/2025 

 Due within 
One Year 

Paid Time Off:          
  Personal time off $2,944  $1,428  $-  $4,372  $- 
  Vacation 22,333  -  (174)  22,159  8,893 
  Sick Time  -  2,017  -  2,017  987 

Total Paid Time Off $25,277  $3,445  ($174)  $28,548  $9,880 

 
NOTE E – FUND BALANCES – GOVERNMENTAL FUNDS: 
 
Fund balances of the governmental funds are classified as follows: 

 
Non-spendable — amounts that cannot be spent either because they are in non-spendable 
form or because they are legally or contractually required to be maintained intact. 
 
Restricted — amounts that can be spent only for specific purposes because of constitutional 
provisions or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments. 

 
Committed — amounts that can be used only for specific purposes determined by a formal 
action of the Board of Directors. The Board of Directors is the highest level of decision-
making authority for the Cooperative. Commitments may be established, modified, or 
rescinded only through ordinances or resolutions approved by the Board of Directors.  
 
Assigned — amounts that do not meet the criteria to be classified as restricted or committed 
but that are intended to be used for specific purposes. Under the Cooperatives adopted 
policy, only the Board of Directors may assign amounts for specific purposes.  

 
Unassigned — all other spendable amounts. 
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NOTE E – FUND BALANCES – GOVERNMENTAL FUNDS (Continued): 
 
As of September 30, 2025, fund balances are composed of the following: 
 

Non-spendable:  

   Prepaid expenses $47,835 

Restricted:  

   Lilja Memorial Library Fund 26,001 

Assigned:  
     Paid time off 28,548 

Unassigned 573,982 

Total Fund Balances  $676,366 

 
The Board of Directors establishes (and modifies or rescinds) fund balance commitments by 
passage of a resolution. This is typically done through adoption and amendment of the budget.  
A fund balance commitment is further indicated in the budget document as a designation or 
commitment of the fund. Assigned fund balance is established by the Board of Directors through 
adoption or amendment of the budget as intended for specific purpose. 
 
When an expenditure is incurred for purposes for which both restricted and unrestricted fund 
balance is available, the Cooperative considers restricted funds to have been spent first. When 
an expenditure is incurred for which committed, assigned, or unassigned fund balances are 
available, the Cooperative considers amounts to have been spent first out of committed funds, 
then assigned funds, and finally unassigned funds, as needed, unless the Board of Directors has 
provided otherwise in its commitment or assignment actions. 
 
NOTE F – DEFINED BENEFIT PENSION PLAN: 
 
General Information about the Pension Plan: 
 
Plan Description 
The employer’s defined benefit pension plan provides certain retirement, disability and death 
benefits to plan members and beneficiaries. The employer participates in the Municipal 
Employees Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, 
statewide public employee pension plan established by the Michigan Legislature under Public Act 
135 of 1945 and administered by a nine member Retirement Board. MERS issues a publicly 
available financial report that includes financial statements and required supplementary 
information. This report may be obtained accessing the MERS website at www.mersofmich.com. 
 
Benefits Provided 

 2024 Valuation 

General: Closed to New Hires  

Benefit Multiplier: 2.00% Multiplier (no max) 
Normal Retirement Age: 60 
Vesting: 8 years 
Early Retirement (Unreduced): 55/25 
Early Retirement (Reduced): 50/25, 55/15 
Final Average Compensation: 5 years 
COLA for Future Retirees: 2.50% (Non-Compound) 
Employee Contributions: 4.70% 
DC Plan for New Hires: 6/1/2018 
Act 88: No 

http://www.mersofmich.com/
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NOTE F – DEFINED BENEFIT PENSION PLAN (Continued): 
 
Employees covered by benefit terms 
At the December 31, 2024 valuation date, the following employees were covered by the benefit 
terms: 
 

Inactive employees or beneficiaries currently receiving benefits 4 
Inactive employees entitled to but not yet receiving benefits 1 
Active employees - 

Total 5 

 
Contributions 

The employer is required to contribute amounts at least equal to the actuarially determined rate, 
as established by the MERS Retirement Board. The actuarially determined rate is the estimated 
amount necessary to finance the cost of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. The employer may establish 
contribution rates to be paid by its covered employees. 
 
The contribution rates as a percentage of payroll as of December 31, 2024, valuation are as 
follows: 
 

Division:  Employer  Employee 

General  $4,631/month  4.70% 
 
Net Pension Liability 

The employer’s Net Pension Liability was measured as of December 31, 2024, and the total 
pension liability used to calculate the Net Pension Liability was determined by an annual actuarial 
valuation as of that date. 
 
Actuarial assumptions 

The total pension liability in the December 31, 2024 annual actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement:  

Inflation: 2.5%  

Salary Increases: 3.00% plus merit and longevity, 3.00% in the long term  

Investment Rate of Return: 6.93%, net of investment and administrative expense, 
including inflation 

 
Mortality rates used were based on a version of Pub-2010 and fully generational MP-2019. 
 
The actuarial assumptions used in valuation were based on the results of the most recent actuarial 
experience study of 2019-2023. 
 
The long-term expected rate of return on pension plan investments was determined using a model 
method in which the best-estimate ranges of expected future real rates of return (expected returns 
net of investment and administrative expenses and inflation) are developed for each major asset 
class. These ranges are combined to produce the long-term expected rate of return by weighting 
the expected future real rates of return by the target asset allocation percentage and by adding 
expected inflation. The target allocation and best estimates of arithmetic real rates of return for 
each major asset class are summarized in the following table: 
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NOTE F – DEFINED BENEFIT PENSION PLAN (Continued): 
 

 
 

Asset Class  

 
Target 

Allocation  

Long-Term 
Expected 

Real Rate of 
Return 

Global Equity  60.0%  4.50% 
Global Fixed Income  20.0%  2.00% 
Private Investments  20.0%  7.00% 

Total  100.00%   

 

Discount rate 

The discount rate used to measure the total pension liability is 7.18%. The projection of cash flows 
used to determine the discount rate assumes that employer and employee contributions will be 
made at the rates agreed upon for employees and the actuarially determined rates for employers. 
Based on these assumptions, the pension plan’s fiduciary net position was projected to be 
available to pay all projected future benefit payments of current active and inactive employees. 
Therefore, the long-term expected rate of return on pension plan investments was applied to all 
periods of projected benefit payments to determine the total pension liability. 
 
Changes in Net Pension Liability 
 

Calculating the Net Pension Liability 

 Increase (Decrease) 

 
 
 
Changes in Net Pension Liability 

Total 
Pension 
Liability 

(a)  

Plan 
Fiduciary Net 

Pension 
(b)  

Net Pension 
Liability 
(a)-(b) 

Balances as of 12/31/2023 $1,104,076  $870,730  $233,346 
Changes for the Year:      

Service Costs -  -  - 
Interest on Total Pension Liability 75,917  -  75,917 
Changes in benefits -  -  - 
Difference between expected and  
  actual experience 

 
9,640 

  
- 

 

9,640 
Changes in assumption (7,416)  -  (7,416) 
Employer Contributions -  71,277  (71,277) 
Employee Contributions -  -  - 
Net investment Income -  63,807  (63,807) 
Benefit payments, including  
  employee refunds 

 
(93,485) 

  
(93,485) 

  
- 

Administrative expense -  (1,918)  1,918 
Other changes -  -  - 

Net Changes (15,344)  39,681  (55,025) 

Balances as of 12/31/2024 $1,088,732  $910,411  $178,321 
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NOTE F – DEFINED BENEFIT PENSION PLAN (Continued): 
 
Sensitivity of the Net Pension Liability to changes in the discount rate 

The following presents the Net Pension Liability of the employer, calculated using the discount 
rate of 7.18%, as well as what the employer’s Net Pension Liability would be using a discount rate 
that is 1 percentage point lower (6.18%) or 1% higher (8.18%) than the current rate. 
 

 
1% 

Decrease 
6.18%  

Current 
Discount 

Rate 
(7.18%)  

1% 
Increase 
8.18% 

Net Pension Liability at 12/31/2024 $178,321  $178,321  $178,321 
Change in Net Pension Liability 91,295  -  (79,633) 

 $269,616  $178,321  $98,688 

Note: The current discount rate shown for GASB 68 purposes is higher than the MERS assumed rate of 
return. This is because for GASB purposes, the discount rate must be gross of administrative expenses, 

whereas for funding purposes, it is net of administrative expenses. 

 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions 
 
For the year ended September 30, 2025, the employer recognized pension expense/(benefit) of 
($53,151). The employer reported deferred outflows and inflows of resources related to pensions 
from the following sources: 
 

 Deferred 
Outflows 

of Resources 

 Deferred 
(Inflows) 

of Resources 

Differences in experience $-  $- 
Differences in assumptions -  - 
(Excess) Deficit Investment Returns 33,334  - 

Subtotal 33,334  - 

Contributions subsequent to the measurement date* 71,137   

Total $104,471   

*The amount reported as deferred outflows of resources resulting from contributions subsequent to 
the measurement date will be recognized as a reduction in the Net Pension Liability for the year 

ending September 30, 2026. 

 
Amounts reported as deferred outflows and inflows of resources related to pensions will be 
recognized in pension expense as follows:  
 

Deferred (Inflows) and Deferred Outflows of 
Resources by Year (to Be Recognized in 

Future Pension Expenses) 

Plan Year Ended  
December 31, 

  
Amount 

2025  $14,552 
2026  25,996 
2027  (6,783) 
2028 
2029 

 (431) 
- 

Thereafter  - 

Total  $33,334 
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NOTE F – DEFINED BENEFIT PENSION PLAN (Continued): 
 
Payable to Pension Plan 
 
At September 30, 2025, the Cooperative reported a payable of $0 for the outstanding amount of 
contributions to the pension plan required for the year ended September 30, 2025. 
 

NOTE G – DEFINED CONTRIBUTION PENSION PLAN: 
 
Effective June 1, 2018 the Cooperative entered into an agreement with the Municipal Employees’ 
Retirement System of Michigan (“MERS”) to administer a Defined Contribution Plan for the 
Cooperative’s employees. All employees scheduled to work more than 15 hours per week and 
who are not defined as “temporary employees” under the Plan agreement are eligible to 
participate. Benefit terms, including contribution requirements for the Plan are established and 
may be amended by the Board of Directors of Superiorland Library Cooperative. The Cooperative 
is required to contribute 9 percent of all reportable compensation while employees are not 
required to make any contributions. For the year ended September 30, 2025 the Cooperative 
recognized pension expense of $33,466. 
  
Employees become vested in the Plan after 3 years of service with the Cooperative from the date 
of hire. One vesting year is earned for each 12 months of continuous services. Employees are 
eligible for retirement under the Plan at age 65.  
 
At September 30, 2025, the Cooperative reported a payable of $0 for the outstanding amount of 
contributions to the pension plan required for the year ended September 30, 2025. 
 
NOTE H – DEFERRED COMPENSATION PLAN: 
 
The Cooperative offers its employees a deferred compensation plan created in accordance with 
Section 457 of the Internal Revenue Code.  The Plan, available to all employees, permits them to 
defer a portion of their current salary until future years.  The deferred compensation is not 
available to the employees until termination, retirement, death or unforeseeable emergency.  The 
amounts deferred under the Plan are held in a trust for the exclusive benefit of plan participants 
and their beneficiaries.  The Plan’s participants have the right to designate how the funds will be 
invested.  Therefore, the Cooperative has no liability for losses under the plans. 
 
NOTE I – REVENUES: 
 
The Cooperative receives its revenues from Federal and State governments in the form of grants-
in-aid. The Cooperative also received State support for local member libraries based on 
population and square miles of areas covered. 
 
NOTE J – SINGLE AUDIT: 
 
The Cooperative’s audited financial statements report a total of $0 in federal expenditures. As the 
amount is less than the single audit threshold of $1,000,000 an audit in accordance with the 
Uniform Guidance is not required. 
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NOTE K – NEW GASB STANDARDS: 
 
Management of the Cooperative has reviewed the following pronouncements released by the 
Governmental Accounting Standards Board (GASB) that are effective in the current fiscal year for 
applicability. Pronouncements deemed applicable to the Cooperative by management are 
described below in Recently Issued and Adopted Accounting Pronouncements; pronouncements 
not applicable are described in Other Recently Issued Accounting Pronouncements. 
 
Recently Issued and Adopted Accounting Pronouncements  
 
In June 2022, the GASB issued Statement No. 101, Compensated Absences. GASB 101 is built 
on the unified recognition and measurement model that will result in a liability for compensated 
absences that more appropriately reflects when a government incurs an obligation. In addition, 
the model can be applied consistently to any type of compensated absence and will eliminate 
potential comparability issues between governments that offer different types of leave. The model 
also will result in a more robust estimate of the amount of compensated absences that a 
government will pay or settle, which will enhance the relevance and reliability of information about 
the liability for compensated absences. This statement is effective for periods beginning after 
December 15, 2023. The Cooperative does have activities that meet the criteria for GASB 101; 
therefore, this statement is applicable to the Cooperative. Accordingly, as enumerated upon in 
Note D, the Cooperative did not restate beginning net position for adopting the change in 
accounting principle due to the change not being material to the financial statements.  
 
Other Recently Issued Accounting Pronouncements 

In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosures. GASB 102 is 
to provide users of government financial statements with essential information about risks related 
to a government’s vulnerabilities due to certain concentrations or constraints. This Statement 
defines a concentration as a lack of diversity related to an aspect of a significant inflow of 
resources or outflow of resources. A constraint is a limitation imposed on a government by an 
external party or by formal action of the government’s highest level of decision-making authority. 
This Statement requires a government to assess whether a concentration or constraint makes 
the primary government reporting unit or other reporting units that report a liability for revenue 
debt vulnerable to the risk of a substantial impact. The requirements of this Statement will improve 
financial reporting by providing users of financial statements with essential information that 
currently is not often provided. This statement is effective for periods beginning after June 15, 
2024. The Cooperative does not have activities that meet the criteria for GASB 102; therefore, 
this statement is not applicable to the Cooperative.  

NOTE L – UNEARNED REVENUE: 
 
Victoria Wolf Estate Bequest 
The U.P Library for the Blind, which is operated by the Superiorland Library Cooperative, was one 
of the beneficiaries of the estate of Victoria E. Wolf, a former U.P. Library for the Blind patron. 
When the Cooperative received the disbursement from the estate it was deposited into a CD and 
recorded as deferred revenue in the financial statements. During the current fiscal year, the 
Cooperative did not receive any additional disbursements from the estate. As of September 30, 
2025, unearned revenue related to the bequest totaled $52,720.  
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NOTE L – UNEARNED REVENUE (Continued): 
 
Eunice Vandecaveye Bequest 
During the current fiscal year, the Cooperative received a bequest distribution in the amount of 
$146,102. The distribution has been recorded as deferred revenue until the Cooperative has plans 
to spend it. As of September 30, 2025, unearned revenue related to the bequest totaled $146,102.  
 
Library Deposit Accounts 
As of September 30, 2025, the Cooperative held $324 in unearned revenue related to deposits 
from various member libraries.  
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 

 
 
 
 
 
 

  



 

27 

 
 
 
 
 
 
 

REQUIRED SUPPLEMENTAL 
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2024 2023 2022 2021 2020

Change in total pension liability

Service cost -$                  -$                  -$                  -$                  -$                  

Interest 75,917          76,731          77,166          78,704          75,047          

Differences between expected

  and actual experience 9,640            8,561            7,649            6,591            7,967            

Pension changes in assumptions (7,416)           6,269            -                    32,477          52,338          

Benefit payments, including refunds

  of member contributions (93,485)         (91,696)         (89,907)         (88,119)         (86,330)         

Other Change -                    -                    (1)                  1                   -                    

Net change in total pension liability (15,344)         (135)              (5,093)           29,654          49,022          

Total pension liability, beginning 1,104,076     1,104,211     1,109,304     1,079,650     1,030,628     

Total pension liability, ending (a) 1,088,732     1,104,076     1,104,211     1,109,304     1,079,650     

Change in plan fiduciary net position

Contributions - employer 71,277          61,583          56,270          77,639          41,987          

Contributions - employee -                    -                    -                    -                    -                    

Net investment income 63,807          89,551          (96,645)         117,649        95,235          

Benefit payments, including refunds

  of member contributions (93,485)         (91,696)         (89,907)         (88,119)         (86,330)         

Administrative expense (1,918)           (1,890)           (1,722)           (1,343)           (1,550)           

Other change -                    -                    (1)                  1                   -                    

Net change in plan fiduciary net position 39,681          57,548          (132,005)       105,827        49,342          

Plan fiduciary net position, beginning 870,730        813,182        945,187        839,360        790,018        

Plan fiduciary net position, ending (b) 910,411        870,730        813,182        945,187        839,360        

Cooperative's net pension liability, ending (a) - (b) 178,321$      233,346$      291,029$      164,117$      240,290$      

Plan fiduciary net position as a percentage

  of the total pension liability 83.62% 78.87% 73.64% 85.21% 77.74%

Covered-employee payroll -$                  -$                  -$                  -$                  -$                  

Cooperative's net pension liability as a percentage

  of covered payroll 0.00% 0.00% 0.00% 0.00% 0.00%

Notes to Schedule:

Benefit changes: NONE NONE NONE NONE NONE

Assumption and Method changes: 2024 2023 NONE 2021 2020

Above amounts are based on measurement date, which may not necessarily tie to the fiscal year.

2024 - The experience study was updated to cover the period January 1, 2019 through December 31, 2023.

2023 - The investment rate of return was decreased from 7.00% to 6.93%.

2021 - The investment rate of return was decreased from 7.35% to 7.00%.

2020 - Changes were made to the demographic assumptions as a result of an experience study conducted.

MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM

DEFINED BENEFIT CONTRIBUTION PENSION PLAN

SCHEDULE OF CHANGES IN THE COOPERATIVE'S NET PENSION LIABILITY AND RELATED RATIOS

Plan Year Ending December 31,

Superiorland Library Cooperative
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2019 2018 2017 2016 2015

Change in total pension liability

Service cost -$                  -$                  -$                  12,533$        -$                  

Interest 76,466          76,692          74,758          74,436          72,344          

Differences between expected

  and actual experience 6,933            3,915            29,811          923               5,337            

Pension changes in assumptions 33,677          -                    -                    -                    45,511          

Benefit payments, including refunds

  of member contributions (84,542)         (82,325)         (78,460)         (76,736)         (75,082)         

Other Change -                    -                    (4)                  4                   -                    

Net change in total pension liability 32,534          (1,718)           26,105          11,160          48,110          

Total pension liability, beginning 998,094        999,812        973,707        962,547        914,437        

Total pension liability, ending (a) 1,030,628     998,094        999,812        973,707        962,547        

Change in plan fiduciary net position

Contributions - employer 56,415          77,467          43,917          9,383            3,219            

Contributions - employee -                    67                 3,415            3,366            25                 

Net investment income 97,236          (30,482)         90,104          75,674          (10,810)         

Benefit payments, including refunds

  of member contributions (84,542)         (82,325)         (78,460)         (76,736)         (75,082)         

Administrative expense (1,665)           (1,477)           (1,429)           (1,497)           (1,635)           

Other change -                    -                    (1)                  -                    -                    

Net change in plan fiduciary net position 67,444          (36,750)         57,546          10,190          (84,283)         

Plan fiduciary net position, beginning 722,574        759,324        701,778        691,588        775,871        

Plan fiduciary net position, ending (b) 790,018        722,574        759,324        701,778        691,588        

Cooperative's net pension liability, ending (a) - (b) 240,610$      275,520$      240,488$      271,929$      270,959$      

Plan fiduciary net position as a percentage

  of the total pension liability 76.65% 72.40% 75.95% 72.07% 71.85%

Covered-employee payroll -$                  -$                  -$                  71,615$        6,437$          

Cooperative's net pension liability as a percentage

  of covered payroll 0.00% 0.00% 0.00% 379.71% 4209.40%

Notes to Schedule:

Benefit changes: NONE NONE NONE NONE NONE

Assumption and Method changes: 2019 NONE NONE NONE NONE

Above amounts are based on measurement date, which may not necessarily tie to the fiscal year.

2019 - Investment rate of return lowered from 7.75% to 7.35%. Salary increases decreased from 3.75% to 3.00%.

Plan Year Ending December 31,

Superiorland Library Cooperative

MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM

DEFINED BENEFIT CONTRIBUTION PENSION PLAN

SCHEDULE OF CHANGES IN THE COOPERATIVE'S NET PENSION LIABILITY AND RELATED RATIOS
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2025 2024 2023 2022 2021

Actuarially determined contribution 45,516$    39,864$    42,156$   34,308$   25,416$   

Contributions in relation to actuarially

  determined contribution 82,516      69,864      62,156     54,308     75,416     

Contribution Deficiency (Excess) (37,000)$   (30,000)$   (20,000)$  (20,000)$  (50,000)$  

Covered-employee Payroll -$              -$              -$             -$             -$             

Contributions as Percentage of

  Covered-employee Payroll N/A N/A N/A N/A N/A

Notes to Schedule

Actuarial cost method Entry Age

Amortization method Level percentage of payroll, closed

Remaining amortization period 10 years

Asset valuation method 5 year smoothed

Inflation 2.50%

Salary increases 3.00%

Retirement age 50 with 25 years or 55 with 15 years

Investment rate of return 6.93%

Mortality rates Pub-2010 and fully generational MP-2019

Previous actuarial methods and assumptions:

Benefit Changes NONE NONE NONE NONE NONE

Changes of Assumptions 2024 2023 NONE 2021 2020

Above dates are based on fiscal year, which may not necessarily tie to the measurement date.

2024 - The experience study was updated to cover the period January 1, 2019 through December 31, 2023.

2023 - The investment rate of return was decreased from 7.00% to 6.93%.

2021 - The investment rate of return was decreased from 7.35% to 7.00%.

2020 - Changes were made to the demographic assumptions as a result of an experience study conducted.

Fiscal Year Ended September 30,

Superiorland Library Cooperative

MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM

DEFINED BENEFIT CONTRIBUTION PENSION PLAN

SCHEDULE OF EMPLOYER CONTRIBUTIONS
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2020 2019 2018 2017 2016

Actuarially determined contribution 20,844$     28,272$     25,752$     7,956$        7,304$         

Contributions in relation to actuarially

  determined contribution 40,844       58,272       76,837       40,346        7,304           

Contribution Deficiency (Excess) (20,000)$    (30,000)$    (51,085)$    (32,390)$     -$                 

Covered-employee Payroll -$               -$              41,404$     71,869$      53,036$       

Contributions as Percentage of

  Covered-employee Payroll N/A N/A 185.58% 56.14% 13.77%

Notes to Schedule

Actuarial cost method Entry Age

Amortization method Level percentage of payroll, closed

Remaining amortization period 10 years

Asset valuation method 5 year smoothed

Inflation 2.50%

Salary increases 3.00%

Retirement age 50 with 25 years or 55 with 15 years

Investment rate of return 6.93%

Mortality rates Pub-2010 and fully generational MP-2019

Previous actuarial methods and assumptions:

Benefit Changes NONE NONE NONE NONE NONE

Changes of Assumptions 2019 NONE NONE NONE NONE

2019 - Investment rate of return lowered from 7.75% to 7.35%. Salary increases decreased from 3.75% to 3.00%.

Superiorland Library Cooperative

MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM

DEFINED BENEFIT CONTRIBUTION PENSION PLAN

SCHEDULE OF EMPLOYER CONTRIBUTIONS (Continued)

Fiscal Year Ended September 30,
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Superiorland Library Cooperative

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE

For the Year Ended September 30, 2025

Variance with

Final Final Budget

Original Amended Positive

Budget Budget Actual (Negative)

REVENUES:

  Federal grants -$                  -$                  -$                  -$                  

  State grants - local unit membership 217,155        227,257        181,132        (46,125)         

  State grants 366,887        373,533        414,606        41,073          

  Private foundation grant -                    -                    -                    -                    

  Interest income 14,800          17,158          20,107          2,949            

  Contracted service revenue 191,972        192,675        189,004        (3,671)           

  Donations 8,666            3,252            1,870            (1,382)           

  Miscellaneous revenue -                    -                    -                    

  Rebilled supplies and equipment 111,500        116,000        93,438          (22,562)         

  Rebilled professional and contractual 25,000          23,713          22,201          (1,512)           

  Rebilled group purchases/subscriptions 78,500          81,900          84,892          2,992            

TOTAL REVENUES 1,014,480     1,035,488     1,007,250     (28,238)         

EXPENDITURES:

  Personnel services 384,201        378,136        372,444        5,692            

  Employees welfare and benefits:

     Social security 29,391          29,004          27,296          1,708            

     Hospitalization insurance 69,287          65,162          61,552          3,610            

     Life insurance 425               443               407               36                 

     Unemployment compensation 450               517               451               66                 

     Retirement 100,026        116,638        115,982        656               

    125K flex benefits 250               250               250               -                    

  Utilities 6,162            5,512            5,188            324               

  Professional and contractual 95,649          93,192          81,606          11,586          

  Communication 3,895            3,362            2,942            420               

  Reimbursement -                -                    -                    -                    

  Conferences/workshops 7,900            9,595            6,802            2,793            

  Transportation 15,925          18,125          17,910          215               

  Printing and publishing 1,700            1,284            784               500               

  Promotion -                -                    -                    -                    

  Insurance and bonds 6,100            6,654            6,305            349               

  Maintenance 8,958            4,158            2,642            1,516            

  Membership fees 1,570            1,570            1,220            350               

  Subscriptions 62,239          64,889          64,421          468               

  Computer supplies 23,352          31,398          28,662          2,736            

  Office supplies 5,216            5,654            4,053            1,601            

  Capital outlay -                4,401            4,401            -                    

  Interest -                -                    -                    -                    

  Rebilled supplies and equipment 111,500        116,000        93,438          22,562          

  Rebilled professional and contractual 25,000          23,713          22,201          1,512            

  Rebilled group purchases/subscriptions 78,500          81,900          84,892          (2,992)           

TOTAL EXPENDITURES 1,037,696     1,061,557     1,005,849     55,708          

EXCESS REVENUES OVER 

(UNDER) EXPENDITURES (23,216)         (26,069)         1,401            27,470          

Fund Balance, beginning of year 674,965        674,965        674,965        -                    

Fund Balance, end of year 651,749$      648,896$      676,366$      27,470$        
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Superiorland Library Cooperative

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

For the Year Ended September 30, 2025

Restricted Assigned Unassigned 

Lilja Memorial Paid GLTB

Library Fund Time Off Fund General Totals

REVENUES:

  Federal grants -$                      -$                      -$                      -$                      -$                      

  State grants - local unit membership -                        -                        -                        181,132            181,132            

  State grants -                        -                        41,073              373,533            414,606            

  Interest income 1,271                -                        -                        18,836              20,107              

  Contracted service revenue -                        -                        -                        189,004            189,004            

  Donations -                        -                        -                        1,870                1,870                

  Miscellaneous revenue -                        -                        -                        -                        -                        

  Rebilled supplies and equipment -                        -                        -                        93,438              93,438              

  Rebilled professional and contractual -                        -                        -                        22,201              22,201              

  Rebilled group purchases/subscriptions -                        -                        -                        84,892              84,892              

TOTAL REVENUES 1,271                -                        41,073              964,906            1,007,250         

EXPENDITURES:

  Personnel services -                        -                        37,889              334,555            372,444            

  Employees welfare and benefits:

     Social security -                        -                        2,898                24,398              27,296              

     Hospitalization insurance -                        -                        -                        61,552              61,552              

     Life insurance -                        -                        -                        407                   407                   

     Unemployment compensation -                        -                        99                     352                   451                   

     Retirement -                        -                        2,567                113,415            115,982            

    125K flex benefits -                        -                        -                        250                   250                   

  Computer supplies -                        -                        646                   28,016              28,662              

  Operating supplies -                        -                        726                   3,327                4,053                

  Utilities -                        -                        908                   4,280                5,188                

  Professional and contractual -                        -                        1,625                79,981              81,606              

  Communication -                        -                        682                   2,260                2,942                

  Conferences/workshops -                        -                        -                        6,802                6,802                

  Transportation -                        -                        81                     17,829              17,910              

  Printing and publishing  -                        -                        784                   -                        784                   

  Promotion -                        -                        -                        -                        -                        

  Insurance and bonds -                        -                        915                   5,390                6,305                

  Maintenance -                        -                        237                   2,405                2,642                

  Membership fees -                        -                        -                        1,220                1,220                

  Subscriptions -                        -                        -                        64,421              64,421              

  Reimbursement -                        -                        -                        -                        -                        

  Capital outlay

     Land  -                         -                        -                        -                         -                        

     Building and improvements  -                         -                        -                        -                         -                        

     Books  -                         -                        -                        -                         -                        

     Equipment and furniture -                        -                        -                        4,401                4,401                

  Interest -                        -                        -                        -                        -                        

  Rebilled supplies and equipment -                        -                        -                        93,438              93,438              

  Rebilled professional and contractual -                        -                        -                        22,201              22,201              

  Rebilled group purchases/subscriptions -                        -                        -                        84,892              84,892              

 

TOTAL EXPENDITURES -                        -                        50,057              955,792            1,005,849         

EXCESS REVENUES OVER

(UNDER) EXPENDITURES 1,271                -                        (8,984)               9,114                1,401                

OTHER FINANCING SOURCES (USES):

  Transfers in -                        3,271                8,984                -                         12,255              

  Transfers (out) -                         -                        -                        (12,255)             (12,255)             

TOTAL OTHER FINANCING

SOURCES (USES) -                        3,271                8,984                (12,255)             -                        

CHANGE IN FUND BALANCES 1,271                3,271                -                        (3,141)               1,401                

Fund balances, beginning of year 24,730              25,277              -                        624,958            674,965            

                       FUND BALANCES, END OF YEAR 26,001$            28,548$            -$                      621,817$          676,366$          
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

 
To the Board of Directors of the  
  Superiorland Library Cooperative 
1615 Presque Isle Avenue 
Marquette, Michigan 49855 

 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund, and the aggregate remaining fund 
information of the Cooperative, as of and for the year ended September 30, 2025, and the related 
notes to the financial statements, which collectively comprise the Cooperative’s basic financial 
statements and have issued our report thereon dated March 26, 2026. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Cooperative’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Cooperative’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Cooperative’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. We did 
identify certain deficiencies in internal control, described in the accompanying Report to 
Management that we consider to be significant deficiencies item 2025-001.  
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Cooperative’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
The Cooperative’s Response to Findings 
 
Government Auditing Standards require the auditor to perform limited procedures on the 
Cooperative’s response to the findings identified in our audit and described in the accompanying 
Corrective Action Plan. The Cooperative’s response was not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

Anderson, Tackman & Company, PLC 
Certified Public Accountants  
 
 
March 26, 2026
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Superiorland Library Cooperative 

Report to Management 
For the Year Ended September 30, 2025 

 

 
 
To the Board of Directors and Management of the 
  Superiorland Library Cooperative 
1615 Presque Isle Avenue 
Marquette, Michigan 49855 
 
 
In planning and performing our audit of the financial statements of the governmental activities, 
each major fund, and the aggregate remaining fund information of the Superiorland Library 
Cooperative (the Cooperative) as of and for the year ended September 30, 2025, in accordance 
with auditing standards generally accepted in the United States of America, we considered the 
Cooperative’s system of internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Cooperative’s  internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Cooperative’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as discussed below, we identified certain 
deficiencies in internal control that we consider to be significant deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. We did not identify any deficiencies in internal control 
that we consider to be material weaknesses. 
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We consider the following deficiencies in internal control to be significant 
deficiencies: 
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SIGNIFICANT DEFICIENCIES 

2025–001 SEGREGATION OF DUTIES (REPEAT) 
Condition/Criteria: The size of the Cooperative’s accounting and administrative staff precludes 
certain internal design controls that would be preferred if the office staff were large enough to 
provide optimum segregation of duties. 
 
Cause of Condition: Smaller organizations, due to limited resources, are generally more 
sensitive to the cost of implementing these design controls and often have compensating controls 
to partially mitigate this deficiency. 
 
Effect: The segregation of duties is less than optimal due to the size of the organization and could 
allow for a misstatement to be overlooked by management. 
 
Recommendation: These control deficiencies can be overcome by reviewing major account 
reconciliations, involvement in certain cycles of operation, and financial oversight of the 
Cooperative’s financial affairs by the Board of Directors. 
 
Management Response-Corrective Action Plan: 

▪ Contact Person(s) Responsible for Correction: 
o Director and Board of Directors 

▪ Corrective Action Planned: 
o See separate Corrective Action Plan  

▪ Anticipated Completion Date: 
o Not applicable  

 
The Cooperative’s written response to the significant deficiencies identified in our audit has not 
been subjected to the audit procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on it. 
 
This communication is intended solely for the information and use of management, the Board of 
Directors, and others within the organization, and is not intended to be and should not be used 
by anyone other than these specified parties. 
 
 

Anderson, Tackman & Company, PLC 
Certified Public Accountants 
 
 

March 26, 2026 
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Superiorland Library Cooperative 

Communication with Those Charged with Governance 
For the Year Ended September 30, 2025 

 

 
 

March 26, 2026 
 
 
To the Board of Directors of the 
  Superiorland Library Cooperative 
1615 Presque Isle Avenue 
Marquette, Michigan 49855 
 
We have audited the financial statements of the governmental activities, each major fund, and 
the aggregate remaining fund information of Superiorland Library Cooperative (the Cooperative) 
for the year ended September 30, 2025. Professional standards require that we provide you with 
information about our responsibilities under generally accepted auditing standards (and, if 
applicable, Government Auditing Standards and the Uniform Guidance), as well as certain 
information related to the planned scope and timing of our audit. We have communicated such 
information in our letter to you dated December 15, 2025. Professional standards also require 
that we communicate to you the following information related to our audit. 
 
Significant Audit Matters 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by the Cooperative are described in the notes to the financial 
statements. As described in Note K to the financial statements, the Cooperative changed 
accounting policies related to Compensated Absences by adopting Statement of Governmental 
Accounting Standards (GASB Statement) No. 101, Compensated Absences, in fiscal year 2025. 
The cumulative effect of the accounting change was not material and, accordingly, no restatement 
of the beginning balance was deemed necessary. We noted no transactions entered into by the 
Cooperative during the year for which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive because 
of their significance to the financial statements and because of the possibility that future events 
affecting them may differ significantly from those expected. The most sensitive estimates affecting 
the Cooperative’s financial statements were: 

 
Management’s estimate of the accumulated depreciation and depreciation 
expense is based on historical cost and estimated useful life. We evaluated the 
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methods, assumptions, and data used to develop the accumulated depreciation 
and depreciation expense in determining that it is reasonable in relation to the 
financial statements taken as a whole. 
 
Management’s estimate of the accrued sick and vacation is based on employee 
pay rates, historical usage, and the various subsidiary ledgers maintained for hour 
balances. We evaluated the methods, assumptions, and data used to develop the 
accrued employee benefit balances in determining that it is reasonable in relation 
to the financial statements taken as a whole. 
 
Management’s estimate of the Cooperative’s Net Pension Liability is based on an 
actuarial performed for the Municipal Employees’ Retirement System of Michigan 
to determine its liability.  We evaluated the methods, assumptions, and data used 
to develop the Cooperative’s Net Pension Liability, based on information provided 
by the GRS Retirement Plan Services,  in determining that it is reasonable in 
relation to the financial statements taken as a whole. 

 
Certain financial statement disclosures are particularly sensitive because of their significance to 
financial statement users. The most sensitive disclosure affecting the financial statements was: 
 

The disclosure of the Cooperative’s Defined Benefit Pension Plan includes 
significant actuarial assumptions used in calculating the valuation. GRS Retirement 
Plan Services was the actuarial company hired by the Retirement Board of the 
Municipal Employees’ Retirement System of Michigan (MERS) for preparation of 
the annual actuarial valuation.  A full listing of the actuarial assumptions used can 
be found MERS’ Comprehensive Annual Financial Report of the Fiscal Year Ended 
December 31, 2024. 
 

The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are clearly trivial, and communicate them to the appropriate 
level of management. Management has corrected all such misstatements. In addition, none of 
the misstatements detected as a result of audit procedures and corrected by management were 
material, either individually or in the aggregate, to each opinion unit’s financial statements taken 
as a whole. 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, 
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 
financial statements or the auditor’s report. We are pleased to report that no such disagreements 
arose during the course of our audit. 
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Management Representations 
 
We have requested certain representations from management that are included in the 
management representation dated March 26, 2026. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to the Cooperative’s financial statements or a 
determination of the type of auditor’s opinion that may be expressed on those statements, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with 
other accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the Cooperative’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and 
our responses were not a condition to our retention. 
 
Our consideration of internal control was for the limited purpose described in a separate letter and 
was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 
that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. We did identify certain deficiencies in internal 
control, described in the accompanying Report to Management that we consider to be significant 
deficiencies item 2025-001.  
 
Upcoming Changes in Accounting Standards 

The Governmental Accounting Standards Board (GASB) has recently released new standards 
that may be applicable to the Cooperative in the future. We encourage management to review 
the information included in the Attachment and determine which standard(s) may be applicable 
to the Cooperative. 
 
Other Matters 
 
We applied certain limited procedures to required supplementary information, which is required 
supplementary information (RSI) that supplements the basic financial statements. Our procedures 
consisted of inquiries of management regarding the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We did not audit the RSI and do not express an opinion or provide any 
assurance on the RSI. 
 
We were engaged to report on other supplementary information, which accompany the financial 
statements but are not RSI.  With respect to this supplementary information, we made certain 
inquires of management and evaluated the form, content, and methods of preparing the 
information to determine that the information complies with accounting principles generally 
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accepted in the United States of America, the method of preparing it has not changed from the 
prior period, and the information is appropriate and complete in relation to our audit of the financial 
statements.  We compared and reconciled the supplementary information to the underlying 
accounting records used to prepare the financial statements or to the financial statements 
themselves.  
 
Restriction on Use 
 
This information is intended solely for the use of the Board of Directors and management of 
Superiorland Library Cooperative and is not intended to be, and should not be, used by anyone 
other than these specified parties. 
 
Very truly yours, 
 

Anderson, Tackman & Company, PLC 
Certified Public Accountants  
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ATTACHMENT – UPCOMING GASB STANDARDS 
For the Year Ended September 30, 2025 
 
The Governmental Accounting Standards Board (the Board) routinely issues pronouncements to 
enhance accounting and financial reporting. Below are synopses of currently issued standards 
that may be applicable to the Cooperative in the future. More information related to these 
standards can be found at www.gasb.org including full copies of the standards along with 
implementation guides and technical bulletins. We encourage management to review the 
following pronouncements to determine which standard(s) may be applicable to the Cooperative. 
 
GASB 103: Financial Reporting Model Improvements  
Effective for fiscal years beginning after June 15, 2025 (Cooperative’s fiscal year 2026) 
 
The objective of this Statement is to improve key components of the financial reporting model to 
enhance its effectiveness in providing information that is essential for decision making and 
assessing a government’s accountability. This Statement also addresses certain application 
issues. 
 
This Statement requires that the information presented in MD&A be limited to the related topics 
discussed in five sections: (1) Overview of the Financial Statements, (2) Financial Summary, (3) 
Detailed Analyses, (4) Significant Capital Asset and Long-Term Financing Activity, and (5) 
Currently Known Facts, Decisions, or Conditions. The Statement stresses that the detailed 
analyses should explain why balances and results of operations changed rather than simply 
presenting the amounts or percentages by which they changed and avoid “boilerplate” 
discussions. The requirements for MD&A will improve the quality of the analysis of changes from 
the prior year, which will enhance the relevance of that information. They also will provide clarity 
regarding what information should be presented in MD&A. 
 
This Statement describes unusual or infrequent items as transactions and other events that are 
either unusual in nature or infrequent in occurrence. Furthermore, governments are required to 
display the inflows and outflows related to each unusual or infrequent item separately as the last 
presented flow(s) of resources prior to the net change in resource flows in the government-wide, 
governmental fund, and proprietary fund statements of resource flows. The requirements for the 
separate presentation of unusual or infrequent items will provide clarity regarding which items 
should be reported separately from other inflows and outflows of resources. 
 
This Statement requires that the proprietary fund statement of revenues, expenses, and changes 
in fund net position continue to distinguish between operating and nonoperating revenues and 
expenses. Operating revenues and expenses are defined as revenues and expenses other than 
nonoperating revenues and expenses. Nonoperating revenues and expenses are defined as (1) 
subsidies received and provided, (2) contributions to permanent and term endowments, (3) 
revenues and expenses related to financing, (4) resources from the disposal of capital assets and 
inventory, and (5) investment income and expenses. In addition to the subtotals currently required 
in a proprietary fund statement of revenues, expenses, and changes in fund net position, this 
Statement requires that a subtotal for operating income (loss) and noncapital subsidies be 
presented before reporting other nonoperating revenues and expenses. The definitions of 
operating revenues and expenses and of nonoperating revenues and expenses will replace 
accounting policies that vary from government to government, thereby improving comparability. 
The addition of a subtotal for operating income (loss) and noncapital subsidies will improve the 
relevance of information provided in the proprietary fund statement of revenues, expenses, and 
changes in fund net position. 
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This Statement requires governments to present each major component unit separately in the 
reporting entity’s statement of net position and statement of activities if it does not reduce the 
readability of the statements. If the readability of those statements would be reduced, combining 
statements of major component units should be presented after the fund financial statements. 
The requirement for presentation of major component unit information will improve comparability. 
 
This Statement requires governments to present budgetary comparison information using a single 
method of communication—RSI. Governments also are required to present (1) variances between 
original and final budget amounts and (2) variances between final budget and actual amounts. An 
explanation of significant variances is required to be presented in notes to RSI. The requirement 
that budgetary comparison information be presented as RSI will improve comparability, and the 
inclusion of the specified variances and the explanations of significant variances will provide more 
useful information for making decisions and assessing accountability. 
 
We expect this standard to have a significant effect on the presentation of the Cooperative’s 
financial statements. 
 
GASB 104: Disclosure of Certain Capital Assets  
Effective for fiscal years beginning after June 15, 2025 (Cooperative’s fiscal year 2026) 
 
The objective of this Statement is to provide detailed information about capital assets in notes to 
financial statements by requiring certain capital assets to be presented by major class. This 
Statement requires certain types of capital assets to be disclosed separately in the capital assets 
note disclosures required by Statement 34. Lease assets recognized in accordance with 
Statement No. 87, Leases, and intangible right-to-use assets recognized in accordance with 
Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements, should be disclosed separately by major class of underlying asset in the capital 
assets note disclosures. Subscription assets recognized in accordance with Statement No. 
96, Subscription-Based Information Technology Arrangements, also should be separately 
disclosed. In addition, this Statement requires intangible assets other than those three types to 
be disclosed separately by major class. This Statement also requires additional disclosures for 
capital assets held for sale.  
 
We expect this standard to have a significant effect on the presentation of the Cooperative’s 
financial statements. 
 

GASB 105: Subsequent Events  
Effective for fiscal years beginning after June 15, 2026 (Cooperative’s fiscal year 2027) 
 
The objective of this Statement is to improve the financial reporting requirements for subsequent 
to better meet the informational needs of the financial statement users by enhancing consistency 
in the application of subsequent events. 
 
Under this Statement, a subsequent event is defined as a transaction or event that occurs after 
the date of the financial statements but before the date the financial statements are available to 
be issued. This statement improves financial reporting by (1) clarifying the subsequent event time 
fame and the subsequent events that constitute recognized and nonrecognized events and (2) 
specifying the information items that are required to be disclosed about subsequent events. 
 
We do not expect this standard to have a significant effect on the presentation of the Cooperative’s 
financial statements. 
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Corrective Action Plan 
For the Year Ended September 30, 2025 

 

 
 

March 26, 2026 
 
In response to the findings disclosed in the audited financial statements for the year ended 
September 30, 2025: 
 
2025-001 SEGREGATION OF DUTIES (REPEAT) 
Corrective Action Plan: 
The Cooperative is aware of this deficiency and believes smaller organizations, due to limited 
resources, are generally more sensitive to the cost of implementing these design controls and 
often have compensating controls to partially mitigate this deficiency. The Cooperative’s Board 
of Directors closely monitors all payments and reviews the financial statements on a monthly 
basis. We do not foresee the need for any changes to this procedure at this time. 
 

 

 

 

 

 

 

 
 

  


